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Overview of the paper

• Research question: “How do violent conflicts shape cross-border lending?”

• Methodology: panel regressions at bank-firm-year level

• Data: Syndicated loans to firms in 179 countries from 1989 – 2020. ~ 1.3 mn obs.

• Key finding: during conflicts foreign banks increase lending to military/dual use firms
• Increase in military lending due to firm demand (domestic banks unable to meet loan demand?)

• Military lending increase driven by banks with sector specialisation and no country specialisation

• Banks increase military financing in politically distant countries (regulatory scrutiny for allies?)

• Lending to other sectors reduced compared to domestic banks. Lower credit supply (“flight home”) 

• Overall assessment: Interesting paper, clean identification, a lot of robustness 
checks, nice exploration of different channels. No issues, just some suggestions
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Suggestion I: evidence on importance of syndicated loan market

• Paper: evidence for behaviour of foreign syndicated loan market during conflicts

Questions that arise:

• Market size: what share of cross-border lending is via syndicated loans?

• High or low? If high -> findings even more relevant. If low -> findings meaningful in aggregate? 

• Substitution: Does composition of lending change during conflicts?

• Evidence of shifts between syndicated loans, single bank loans, debt instruments?

• Does expansion of military syndicated loans come at lower single bank loans? (Maybe during 
conflict teaming up with a “local” bank becomes more important for lending to strategic sector)
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Suggestion II: distribution of lending across conflict countries

• Paper: lending distribution across host countries of banks (and robustness to this)

Questions that arise:

• Conflict countries: do some conflict countries account for large share of lending? 

• Compute share of conflict-country X relative to all loans/loan amounts during conflicts 

• If no concentration -> show in paper. If yes -> check robustness to exclusion of these countries

• Specific conflicts: do some conflicts account for a large share of lending?

• Compute share of conflict Y relative to all loans/loan amounts during conflicts

• Growth of syndicated loan market over time? Larger loans at end of sample (inflation)? Do a few 
conflicts later in the sample dominate? If yes -> check robustness to excluding these conflicts
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Suggestion III: expand data sample + other small things 

• Paper: sample stops in 2020, excluding most recent conflicts

• Update data: add data up to 2024, to cover latest Ukraine and Israel conflicts 

• Imputation (74%): try alternatives to the average of a bank’s syndicated loan share

• E.g. bank-country, bank-industry, bank-country-industry, bank-year, bank-conflict averages

• Correlation between conflict and missing loan shares? If yes, systematic reporting bias? Check

• Dual-use identification: Potentially skip pre-selection of 115 industries

• Second-step (AI) performs identification (79 dual-use sectors). Why not skip pre-selection?

• Does pre-selection lead to “missing” some relevant sectors? If computationally heavy, sample.

• Bank specialisation: check interaction of country and military specialisation
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